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Dear Applicant:

We have considered your applicatibn for recognition of aiembtion from
Federal income tax under section 501(c){(3) of tha Internal Ravenue Coda.

The information submitted discloses that you wexa formed on I
HEEN in the State of NN . -

Your purposes ara to collect cesessment fees and for the maintenance and

safety of all common elements of the property owners.

Each property s

owner in obligated to pay assessments to the organinc*inn for these
purposes. )

Section
Fedarnl

Section

501(c) of the Code describes certain organizat.! ons exempt from
income tax uadexr section 501(a) aund raada, in part, as follows:

(3) Corporations, %#% fund,’ or,foundation. organizad and

opersted exclusivaly for religious, charitabla, -acientifie,

#hv 1{terary, or educationnl purposes, or to foster national
or international amateur sports competition (but only if no
part of ite activities involved the provision of athletic
facilities or equipment), or for the prevention of cruelty to .
children or animals, no part of the net earaings which inuxes'"
.0 the dbennfit of any privats sharcholder or indivudual, no -
subgtantial part of the activities of which is carrying on
}ropeganda, - or othervise attemoting, to influence legislation
(axcapt as ctherwise provided in subpection (h)), and which
dosn not partiecipata in, or intervene in (ircluding the

put Liching or distributing of statements), any politlcal -
carpyign on behalf of any candidate for public office."

1.501{c}(3)-1 of the xegulations provides, in part, as followst

"(a) (1)In order to be exempt as an organization described in
saction 501.{c)(3), an organization must be both organized and’
oparated xclusively for ona or more of the purposes specified

in such section. If an' organization faile to meat oither . . :
tha organinational test or ttae operational test, it is not exe@g_,"
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, e g "(b) (1) \t)An org.mhat:f.on 1y. orsonind oxcluaivniy £ox .ona’ o:

A et st D ofd  exempt purpogas’ enly i dte aredeles of organuatuon Ny ";\»gf..-, J .=',3
gl (refen:ed to:4a this. aeezian oa ‘.\tu"’nuciae") »u dd!inad dn " T ar
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e T ..(a)Lin:l.e &hn Quryoaas ‘of siteh’ organiucsnn tor cné
A S .uor more, esmp: purposesx .1 RN SRR

AU (b)Do not mu'naiy ampwmc t'ho ursuiuatinn to o ’ :
LA LY dngage, - othezvise; than .ad ‘an’ insubstantial: pai-i: ‘of ite AN
: Soa.. T activiedes, dn activ:lties whiich dn tbmelvu ‘Bre; mt :ln ol

Bl R el :'. fu:thotnnco og! one ot noro exunpc purpona. .
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o : "(b) (1) (1v)In x‘.os;,)aan shuh. m orguniutiqn hn uof\s!dnrod 20, bm
T it Vorgsndeed axcluaivﬂy for’ one ‘or’ moxa] Bxempt. WIPOIOM ﬂ. by‘ Ly j
T T L the terms of 'ite a:i.iclea, the Hurposes; for yhich such orgo.nuats.‘
.. ie oraated ara byiadey :han ‘tha phrponen apoauied in: aactibn"' Y

U AR SOJ.(c) (3):’ Tha !tul: thnl: thn ﬁctu‘l. opoxauonu of .mich, _qn ',f,’ o ; 3,

- ] nrganintion ‘havs . Dien- mlunivgly in furtherande of cae’ o ‘pore ;, b ' ,l
. S uampt purposesshall not 'ba’suffictent to’piruit: tha  brgandsdtdon - ;

o S, .+ . roto'mest the orpén{zational reats: 'sm:uarly. ‘wueh-an- énrganintu y
o ALV wn nog mb,bho orsahuationnl tdht “ay; a"reault of sn:dmutp A
© .. ol rof othar evidence that’ the’ umbm.'s thcxaoe titend- ‘to: oparnte
N L onlytin fur:heranno of; ona_o: or sore: qggp'tt?urpbau.';*‘# g
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- g '"(c) (l)mma:y uuv!.tha. ey orsnﬁuauon w:l.u be: tranrdad\aa
o Lo Moperated mmaivnly" «for one’or more: umpc purposav ;onfly. 1850
U A R - ansagu,ptm:ﬂy A yatdvitdes whifoh' aeammh one’ar . mm_

' oo 'of gueh exetiph; ,pﬁrpou: npac;h‘.iad in sectlon’ 50&(0) (8).‘:*, e
', organization;wild:not:be so xegarded, i more ‘thun an’ :lnauba:anthl
\& paxt 'of:dep. activitiaa 10 not 44 furthcrm’ofnm nxanpe'
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. S wbdivie:lon (:l) of, thia nubpuagraph‘»ﬁnlua*it ‘sarves s’ publ.!.c
- " rathex;than.a’ private »mwut.,ma. to, mue the. nnui.tmj:
- of this uubdxviciau. it is nuopoary for - an o:gnniz&tmm&'é
eatablish that if s’ nor..korsanﬂm&ok '::gcutu! forithd: yﬁncfﬁ'-
of private interestsbuclias dubignatsd. mdiv!duala.th"t o
creator ox his fmily,n qhnreholdou of, the‘orgmmuon. ‘6:"
persons eon:ronad, diract:ly or hdi;\qﬂy.kby sueh *pxrl. ato ;
interesto." ; T el RO :

"(b) (4)Distribution’ bf aaeaca oig dtasolution.w Aﬁ.otsa}ﬁUution‘
is not organized exniuuvnzy ‘for one or BHED, exenpt: pikrioscy
unless ite assets ara'dedicated to-an exempt’ PUKPODE, AN HSY
organization's ssagts; wﬂl«ba,,cmideud ‘dedidated “to"" T
axempt purpose, \for {6xAup1 g, A€/ upon! diaco!utton"’ mchgau:&

.. would, by reason of’a’provisiend f'fn“thb ox’migﬁ;on [ axuéldn"“
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e purpoaas,- or to rhe Faderal Govormnent. or to a Stnte ‘or. 1ocal
g L government, . for a oublio purpose,, or-wonld ba, diatribut:ad by i
-eourt to nno:her organizaeion to be’ used "4n- such mannar ag in, g

Vi o e -, the judgment of the court,will best. ‘accomplish’‘the ganeral : i1 y¢
woe . = purposes for, vhich the’ dissolved; organization,waa ¢ .ganizad. 5 ‘,
W -iHowevar, an organi:ation doap- ot meat the o:gnnizatiom\l taat" "
RY T " “1f 1itn' atticlea or. the law.oz ‘tha’ State Aa’ which 10.' was crearad s

T provide thn: ita asueto would, upon dio-n'l d o
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B Ty Baaod on the information eubmit:t:ed. we hava concluded t:hat you,nta nde)-"‘r", :
v .. orgenized and operated exclusively. for: gecedon SO].(c) (3): purpoaoa and oy
.o .7 '  are not entitled to: -exezmption.from: Foderal incoma tax. undor the provision K
v 7 o+ of ‘section 501(c)(3). | Your, purpoaes are- conuidosabl‘y btoador than. thosa . ]
L spacified in section Sol(c) (3) .and’ your privary. activicy X7 prov:lding tho \
ST . maintenance -and. safaty. of the 'conmon elements of ‘the- p:opetty ovners.. . In S
G addicion, your assets-are not:dedicated to ‘an’ exempc purpoae. ‘You are, "-' Nk
L. L thereforo, raquired to. fil.e Foderal income tax returna' on- Fo::m 1120 '
. . * "\ 'v‘ ","“' et A 2\1‘.' 1"-,).- '-I'.': J’* '\.v.""“ Ve "’.- ,,_~,\ Lo ,‘qin.m,‘ ".h-'.-.‘.:‘w"
., - 1€ you © not egrea wiﬂvtheaa conoluaions, you’ nmay,’ iv:u:hin 30‘.daya from' § .
AT, «the date of. this’ letter;, file in. duplicata a briof: ofithe faets;  law,. "“
' and argument that- o'laarly ntn £oreh your' position" : If .you dosire .an v
-+ " oral discussion of’ the iseue. pleaaa Andicate. t:his in your procest.. ‘- 'he”.

encloud fublioation 892 gi\res matmctiona for. fﬂins' ,protea:n
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N . If you do not f:llo .p
‘ . of, this toport or4 lettor,

thia proposed decemination will"bocone finnl.
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S 1f you‘ do not ptoteat th:l.o proposed dateminntion Aif a. t:imely mannor ;
Ot .-t will'be; considered’ ‘by tha Intamal‘*Revmdo SGrv:lco an n‘faﬂu:o to .
i . exhnuet nvaﬂable adminintrativa*remediea. Saccion 7428(b) (2).: of tho A2y
Wit ] ‘ Intarnal Revenue Code’provides .in’ pnrl: that," "A’daclatatory judgmedt: o:.j A
decroo~undo: thia gegtion: ahnll‘ not:be- -1sgued; in any procasding. un¥ess ‘-

" the Tax.Court," the Coure. oﬁ Glam, -0F the, d{s:uct “court ,of tha, Unsto_d

Statos for the Distiict’ of, Columbia*detormines that the’ otganizati.m' o \
’ 'f' . irivolved has exhauisted administzative ‘rémadien. availablmto it within“'

‘the Internal Revenue s«:rvico "‘ y v oot T L

501(e)(3). ot

Although you do not qualify for. exmption,under.uaaotion« 501(c) (3) of?“ 8

Code it appears that you may qualify for.. creatmenl: under' aoction'sza.

Which is applicable to certain: homeownox_'._s_h associationq.» ;-Tha E“'E‘;‘F“‘S;

Revenue Service is not rulipg-oni the quostion of; “whal:‘mr, ho}ixe'm_o:s,,&;
organizations qualify.for treatdentundeér’ Aéctton’ 528,,and thoro aro B

. no application forms' to be. fﬂéd.'ﬁs‘{ ’*’yow oliove yod“ jua Lo '-’;; 4

e tzeatuént, you ohould;.g:u B m“l%o-mtimely £o- olaot 'such troatmont’. ¢
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~‘ ngraelwieh/ thena concluaione or do not w!.sn to"ﬁle a8 wt:ltcen
,»pieasa sisn ‘and retum Yorn 601& in'the enclosad self-addtouad
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